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Ladies and Gentlemen:

This letter sets forth the Company’s responses to the comments of the staff (the “Staff”) of the Securities and Exchange Commission contained in its letter dated September 13, 2023 (the “Comment Letter”) on the Form 20-F for the
Company for the fiscal year ended December 31, 2022 (the “2022 Form 20-F”). All capitalized terms used but not defined in this letter shall have the meaning ascribed to such terms in the 2022 Form 20-F.

For the Staff’s convenience, the Staff’s comments are repeated below in bold followed by the Company’s responses set forth in regular font. The Company respectfully advises the Staff that where the Company proposes to add or revise
disclosure to its future filings on Form 20-F in response to the Staff’s comments, the changes to be made will be subject to relevant factual updates and changes in relevant laws or regulations, or in interpretations thereof. All the
page references in this letter are made to the 2022 Form 20-F to illustrate the approximate location of the disclosure.
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Form 20-F for the Fiscal Year Ended December 31, 2022

Our Holding Company Structure and Contractual Arrangements with the Consolidated Variable Interest Entities, page 3

1.

In future filings, clearly disclose how you will refer to the I g ies, and VIEs when providing the discl e throughout the d t so that it is clear to investors which entity the disclosure is
referencing and which subsidiaries or entities are conducting the busmess aperatmns Refrain from using terms such as “we” or “our” when describing activities or functions of a VIE. For example, disclose, if true,
that your subsidiaries and/or the VIE conduct operations in China, that the VIE is consolidated for accounting purposes but is not an entity in which you own equity, and that the holding company does not conduct
operations. Please include your proposed disclosure in your response letter.

RESPONSE:

In response to the Staff’s comment, in future Form 20-F filings, the Company proposes to refer to the holding company, subsidiaries, and VIEs when providing the disclosure throughout the document so that it is clear to investors
which entity the disclosure is referencing and which subsidiaries or entities are conducting the business operations. The Company further undertakes to refrain from using terms such as “we” or “our” when describing activities or
functions of the consolidated variable interest entities, and make necessary revisions throughout its future 20-F filings.

In particular, the Company respectfully proposes to revise the referenced disclosure on page 3 under “Item 3. Key Information—Our Holding Company Structure and Contractual Arrangements with the Consolidated Variable
Interest Entities” in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined):

“Yiren Digital Ltd. is not a-€hinese an operating company but a Cayman Islands holding company with no—equity-ownership-intheconsotidated-variabte-interestentitres—Heconduct-onr operations conducted by fmChinathrough
(i) oarPRE-its subsidiaries and (ii) the consolidated variable interest entities with which we-its subsidiaries have maintained contractual arrangements. PRC laws and regulations restrict and impose conditions on foreign investment
in internet culture business and certain value-added telecommunication services such as internet content provision services. Accordingly, we operate these businesses in China through the consolidated variable interest entities, and
rely on contractual arrangements among our PRC subsidiaries, the consolidated variable interest entities and their shareholders to condrretthe—bustnessoperationsof consolidate the financial results of the consolidated variable
interest entities in accordance with U.S. GAAP. Revenues contributed by the consolidated variable interest entities accounted for 64.4%, 71.3% and 53.0% of our total revenues for treyearsof2020, 2021 and 2022, respectively. As
used in this annual report, “we,” “us,” “our company” and “our” refers to Yiren Digital Ltd., its subsidiaries, and, only in the context of describing our operations and consolidated financial information, the consolidated variable
interest entities in China, including but not limited to the following entities:

CreditEase Puhui Information Consultant (Beijing) Co., Ltd. or CreditEase Puhui, which was established in March 2011 and holds ozrr @ Domestic Call Center Service Permit, operates our-a website and primarily engages
in the credit business;

Hexiang Insurance Broker Co., Ltd. or Hexiang Insurance Brokers, which was established in September 2011 and holds our Business Licenses to Professional Insurance Intermediaries, operates o ¢ website and primarily
engages in the insurance brokerage business;
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Yiren Digital Ltd. has no equity ownership in the ¢

b

Dekai Yichuang Asset Management (Shenzhen) Co., Ltd. or Dekai Yichuang, which was established in March 2016 and prinmarity tnthe—brrst of usset had no operation _other than

holding shares as of the date of this annual report;

Haijin Yichuang Financial Leasing Co., Ltd. or Yichuang Financial Leasing, which was established in March 2017 and primarily engages in the business of financial leasing;
Hainan Haijin Yichuang Micro-lending Co., Ltd. or Yichuang Micro-lending, which was established in May 2017 and primarily engages in the micro-lending business;

Yiren Financial Information Service (Beijing) Co., Ltd. or Yiren Wealth, which was established in October 2016 and operates vmr~a website and ¢ mobile application and primarily engages in the comprehensive wealth
business;

Tianjin Linyang Information and Technology Co., Ltd. or Tianjin Linyang, which was established in July 2019 and primarily. in the borrower acquisition services;

Beijing Yiding Technology Co., Ltd. or Yiding Technology, which was established in August 2019 and operates omrr-a website and primarily engages in the insurance referral business;

Beijing Kechuang Xinlian Technology Co., Ltd. or Kechuang Xinlian, which was established in November 2019 and holds ozr~gn Internet Culture Business Permit, an Internet Content Provider License and an Electronic
Data Interchange License, operates omr-a website and ¢ mobile application and primarily engages in the electronic commerce business; and

Beijing Yiyouxuan Technology Information Service Co., Ltd. or Yiyouxuan, which was established in July 2022 and holds ozrr-an Internet Content Provider License and an Electronic Data Interchange License, operates
otr-a mobile application and primarily engages in the electronic commerce business.

lidated variable interest entities. Therefore,_investors investing in our ADSs are not purchasing equity interest in the consolidated variable interest entities 7-C#ira-but instead

are purchasing equity interest in a holding company incorporated in the Cayman Islands.”
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Risk Factors

Our business is subject to complex and evolving Chinese and international laws, page 35

2.

In light of recent events indicating greater oversight by the Cyberspace Administration of China (CAC) over data security, particularly for companies seeking to list on a foreign exchange, in future filings, please revise
your disclosure to explain how this oversight impacts your business and your offering and to what extent you believe that you are compliant with the regulations or policies that have been issued by the CAC to date.
Please provide us your proposed draft disclosure in your response letter.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on pages 35 to 37 under “Item 3. Key Information—D. Risk Factors—Risks Related to Our Business” in its future
Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined):

“Our busi is subject to lex and evolving Chinese and international laws and regulations regarding data privacy and cybersecurity. Failure to protect confidential information of our customers and network against

p
security breaches could damage our reputation and brand and ially harm our busii and results of operations.

As the regulations regarding data privacy and cybersecurity are quickly evolving in China and globally, we may become subject to new laws and regulations applying to the solicitation, collection, processing or use of personal or
consumer information that could affect how we store, process and share data with our customers, suppliers and third-party merchants. Significant capital, ial and human resources may be required to comply with those
legal requirements, enhance information security and to address any issues caused by security fail

7

For example, the PRC Data Security Law and Civil Code are relatively new und subject to interpretation by the . The exact scopes of certain critical concepts such as important data and state core data remain unclear
and may be subject to further interpretation. If any data that we are in posses of ¢ i important data or state core data,_we may be required to adopt stricter measures for protection and. of such data. See
“Item 4. Information on the Company—B. Busi QOverview—Regul -

7,

In ad. n._the Regulations on the Network Data Security (Draft for Ce )._or the Draft Regulati as of the date of this annual report, were released for public c only,_and its provisions and the anticipated
or effective date may be subject to change with sub. ial uncertainty. The Draft Regul. provide that data processors shall apply for a cybersecurity review for certain activities. The Draft Regul remain unclear on
whether the relevant requirements will be applicable to c ies that have been listed in the United States or Hong Kong, such as us. For more details of such cybersecurity review requirements,_see “Item 4. Information on the
Company—B. Business Overview—Regulati " and “Item 3. Key Information—D. Risk Factors—Risks Related to Doing Busi in China—The approval of and filing with the CSRC or other PRC government authorities may
be required in connection with our offshore offerings under PRC law,_and,_if required, we cannot predict whether or for how long we will be able to obtain such approval or c lete such filing.” As of the date of this annual
report, we, our PRC subsidiaries,_and the c lidated variable interest entities, were not required to go through a cybersecurity review by CAC for our previous issuance of securities to foreign investors according to the Measures
for Cybersecurity Review. Pursuant to the Overseas Listing Regulati issued on February 17, 2023, ies in China that directly or indirectly offer or list their securities in an overseas market must file with the CSRC within
I in the place of i led listing, The Overseas Listing Regul. also provide that a c v in China must file with the CSRC within three

of'its follow-on offering of securities afier it is listed in an overseas market. Thus, the Company will be required to file with the CSRC within three busi days after ¢ I of any of'its follow-
the New York Sto _L.e., the overseas market where it is listed, or after submitting its listing application documents to the overseas r I related to a secondary or dual primary listing of

rities in any other overseas market. For secondary listing, dual primary listing_or other new foreign listings,_the Company also needs to apply for a CAC cybersecurity review if it falls in the categories that require such a
review under the Measures for Cybersecurity Review.

three business days after submitting their listing application documents to the 1
days after ¢

7
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Furthermore, Measures for Cybersecurity Review, or the Measures, further restate and expand the applicable scope of the cybersecurity review. Pursuant to the Measures, critical information
internet products and services, and online platform operatom engagmg in data processing_activities, must be Aubj

rastructure operators that procure
to the cybersecuri

1y review. if their activities affect or may affect national rity. As of the date of this annual

it is unclear whether and to what extent we will be subject to these new requirements. As of the
date of this annual report,_the Compﬂ)g has not conducted any of cross-border transfeLoj critical data or personal data generated from or collected in the PRC that should be subject to a security assessment.

We may also need to comply with increasingly complex and rigorous regulatory standards enacted m gmtect business and personal data in the U.S. Eurz)pe and elsewhere. For example the European Union adopted the General

We generally comply with industry standards and are subject to the terms of our own
and adopt technical measures to protect data and ensure cybersecurity in a systematic way. As of the date of this annual report, we have not been involved in any formal investigations on cybersecurity review made by the CAC on
such_basis,_nor have we received any inquiry, notice,_warning, penalty, or sanctions from any competent PRC regulatory authorities related to cybersecurity, data security and personal data protection. We believe,_as of the date of
this annual report,_to the best of our knowledge, our business operations are compliant with the currently effective PRC laws relating_to cybersecurity, data security, and personal data and privacy laws in all material respects.
Based on the foregoing, our PRC legal counsel does not expect that, as of the date of this annual report,_the current applicable PRC laws on cybersecurity would have a material adverse impact on our business.
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Compliance with any additional laws could be expensive, and may place restrictions on the conduct of our busi) and the manner in which we interact with our customers. We are constantly in the process of evaluating_the
[ impact of the laws, regul. and policies relating to cybersecurity, privacy, data protection and information security on our current business practices, and have taken and will continue to take reasonable measures to
comply with such laws and regul We may be required to make further adj to our business practices to comply with the personal information protection laws and lati All these laws and regulations may result
in_additional expenses and obli; to us and subject us to negative publicity,_which could harm our ion and negatively affect the trading price of the ADSs. If we are not able to comply with the cybersecurity,_network
data security, and personal data and privacy requirements in a timely manner,_or at all, we may be subject to government enforcement actions and investigati fines, Iti of our non-c liant operations, or

h

whi

uld materially and adversely affect our business, results of operations and 1
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Holistic Wealth Business, page 75

3. We note your disclosure on page 76 that you launched a digitized brokerage platform, China Glory, in December 2020 and dlscantmued the business in February 2022 Please tell us, and revise future filings to disclose,
whether you generated any material revenue or incurred any material expense from this business, and if so, where this activity is included in your fi

RESPONSE:

The Company respectfully advises the Staff that during China Glory’s operations from December 2020 to February 2022, the Company had not generated any revenue from, and had only incurred nominal expenses for, the
operations of China Glory. In 2020, 2021 and 2022, the expenses incurred relating to China Glory were RMB1.6 million, RMB3.8 million and RMB1.5 million (US$224 thousand), respectively. These expenses were included in the
“operating costs and expenses” of the Company’s consolidated statements of operations for each year, and consist primarily of payroll and related expenses.
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In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page 76 under “Item 4. Information on the Company—B. Business Overview—Holistic Wealth Business” in its future
Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined):

“China Glory is our digitalized brokerage platform that was launched in December 2020 as a pilot program and offers offshore securities and stock products to China’s mass affluent and high-net-worth population. We discontinued
this business in February 2022 to comply with new regulatory guidelines. China Glory had applied to revokecancel the License of Dealing in Securities and Dealing in Futures Contracts, and as of June 28, 2022, Hong Kong
Securities and Future Commission had approved such application. During_China Glory s operations between December 2020 and February 2022,_no revenue had been generated firom, and only nominal expenses c

primarily of payroll and related expenses had been incurred for,_the operations of this digitalized brokerage platform.

Credit-tech Business, page 76

4. Please provide us with, and revise future filings to include, an enhanced description of the business that generates financing services revenue, the types of revenue streams (e.g., fees, interest income, etc.) included in
financing services revenue, and how the financing services business differs from your loan facilitation services business, which generates loan facilitation and post-origination services revenue.

RESPONSE:

The Company respectfully proposes to revise the referenced disclosure on page 76 under “Item 4. Information on the Company — B. Business Overview — Credit-tech Business™ and page 81 under “Item 4. Information on the
Company — B. Business Overview — Retail Credit Solution — Our Loan Products” in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined). The Company also undertakes
to revise and clarify the differences between loan facilitation services business (which generates loan facilitation and post-origination services revenue) and financing services business (which generates financial services revenue)
throughout its future Form 20-F filings.

“Credit-tech Business

We providecredit-foun facititationservices-offer a diversified portfolio of loan products financed by third party funding partners or subsidiaries of the ¢ lidated variable interest entities to high-quality and selected underserved
borrowers in China. Our credit-tech business automates key aspects of our eredit-loan facilitation business-services and financing services. Leveraging our credit-tech platform, we deliver more efficient credit decisioning, pricing,
servicing and Auzmort oyeratwm services, and thus we are able enub-lerus to prov1de an effectlve solutlon to address largely underserved borrower demand in China. Bmwerrmn—nccm—lvmmprmﬁrctrﬁnvugh—u—ﬁnt—muﬁ-emjﬁ
e e f - As of December 31, 2022, we had served
approx1mately 7.3 mllllon borrowers In 2020 2021 and 2022 the aggregate loans we tac111tated and/orfnamed amuunted to RMBll 651.5 mllllon RMB23,195.2 mllhon and RMB22,623.1 million (US$3 280.0 mllllon) in

L . . .
toans—Fund: pruvmcu toour-borrowersare uumcujrum junumg purtnersprimartly-inchidingcommerciat-bankstristssmicrotoun-comp e ~ftrrance—comp Hehaveceasedaccepting mew-furndin,
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For-ourcredit-tech we-gerneratereventre primuartiyfrom-tounfuc ervices e offer-to-onr borrowers-in-three-ways—(t tfourr ervicefees puid-by purtmers:—(ity postor ervicefees

paid-by-institutionat-partrers;—and—(it-financing-servicefees paid-by-borrowers-und-instt Fpartrers—when—wettse-otrowncapttat-to-muke—touns—through—our-ticensed-subsidiartes—inchrdingour—teasingcompantes—nd

Under our credit-tech busi the loans are funded either by third parties or subsidiaries of the consolidated variable interest entities. With respect to the loans funded by hlVdpthleA we have ceased accepting new funding from

individual investors since St ber 2020,_and have instead accepted new funding_ only from institutional funding partners,_such as commercial banks, trusts, microloan ¢ c finance ¢ ies_ and financial

leasing c ies. In 2020, 2021 and 2022, we facilitated RMB10,293.1 million, RMB21,506.3 million and RMB22,622.5 million (US$3,279.9 million) loans that were funded by third parties. The loans funded by subsidiaries of

the ¢ lidated variable interest entities, such as microloan c ies and financial leasing ¢ ies, are primarily auto-secured loans and property-secured loans, and 1 to RMBI,358.4 million, RMBI,688.9 million

and RMBG648 th 1 (US$94 th 1) in 2020, 2021 and 2022, respectively.

For the loans funded by third parties, we receive from third-party funding partners,_and guarantee c ies if any,_(i) the loan facilitation service fees for our technology bled borrower acquisition services, and (ii) the post-

origination service fees for our post-origination loan and collection services, including payment ler services, payment collection services, overdue payment monitoring services, and lawsuit filing services under

certain circumstances, among others.

For the loans funded by subsidiaries of the ¢ lidated variable interest entities, we charge financing_service fees that consist of (i) interest income charged from borrowers,_and (i) transaction fees indirectly charged from

borrowers, which are collected through guarantee c

Credit’s APP to better address our users’ consumption needs by offermg an array of products and services. We offer a wide variety of competmvely pnced products on our e-commerce channel across various categories including
skin care and beauty, electronics and appliances and allow users to finance purchases through our loan products. The strategic deployment of the e-commerce channel further enhances our customer acquisition capabilities, and

effectively increases our user retention and customer value, as well as generating an additional revenue stream, diversifying our eurrentrevenue structure. Fhrereforeweatso-generatereventrefronrsatesof productsund-serviceson
otre-commrercechanmet:

Our total net revenue (reflecting the Acquired Businesses and the Disposed Business) increased from RMB3,962.0 million in 2020 to RMB4,477.9 million in 2021, and then decreased to RMB3,434.6 2622 million (US$498.0
million) in 2022. After reflecting the Acquired Businesses and the Disposed Business, we had a net loss of RMB692.7 million in 2020, a net income of RMB1,033.0 million in 2021, and a net income of RMB1,194.9 million
(US$173.2 million) in 2022.”
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“Our Loan Products

Our Yiren Credit platform primarily facilitates unsecured loan products to borrowers. We believe that these loans are simple and quality credit products that make it easy for borrowers to budget their repayment obligations and meet

their financial needs. In the past, we also facilitated auto-secured loans and property-secured loans, or financed these secured loans through subsidiaries of the c lidated variable interest entities.
fixed-nonthty-paynrents—In order to optimize our product mix and enhance our overall operating efficiencies, we started to scale back loan facilitations of secured loan products and reduced the number of our offline networks in
2021. We ceased discontintred-to facilitate or finance auto-secured loans and property-secured loans in February 2022.

Unsecured Consumer Loan Products

Small Revolving Loans. ©ur-We facilitated small revolving loans that are unsecured loans with average ticket size ranging from RMB4,000 to RMB6,000 and terms ranging from 3 months to 12 months. Small revolving loan
product was launched in 2020 and has been enjoying a high popularity among our borrowers, leading a continuously growing proportion of our overall loan portfolio. In 2022, small revolving loans accounted for 71.9% of total
loan facilitation volume. Historically we also facilitated provided general unsecured loan products with initial loan amounts ranging from RMB1,000 to RMB200,000 and terms ranging from 3 months to 24 months. We Fhe
compuny started to pro-actively scale back general unsecured loan products since the first quarter of 2020 and ceased to provide-facilitate such products in February 2022 as we continue to optimize our product structure and
enhance profitability.

Small Business Loans. Priorto-thefirstquarter-of 2623wWe provided-facilitate unsecured small business loans that enabled business owners to meet their financing needs. Our small business loan products offered loan terms
ranging from 1 month to 24 months with loan amounts ranging from RMB10,000 to RMB4,000,000. Meanwhile, as thecompunyrnotes-we note that certain proportion of borrowers of vzr small revolving loans are small or mini
business owners with high quality credit records, we started to facilitate offerthose-borrowerswith smaller-ticket-sized small and medium enterprise (SME) loans for those borrowers ut-since the end of 2022.

Secured Consumer Loan Products

In the past, we Hensed-to-facilitated and financed secured-financiat-feasingtoans; auto-secured loans and property=secured loans. Our-fnanciat-teasing-These secured loan products offered loan terms of 12, 24 and 36 months with
loan amounts ranging from RMB30,000 to RMB300,000. In order to optimize product mix and revenue structure, we discontinmred-ceased secured loan facilitation and financing operations in February 2022.

Since 2018,_we have been collaborating_with third-party guarantee c ies which provide credit enhancement services for the borrowers in all of the loans facilitated by us or financed by subsidiaries of the lidated
variable interest entities, including unsecured and secured c loan products. We also collaborated with one insurance company which provided credit enhancement services since 2018, but our cooperation with such
insurance company ceased in August 2020. We believe that the additional credit enhancement provided by the third-party guarantee ¢ ies and the insurance company help funding parties lower their risks and improve their

loan collection performance.
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Loan Pricing Mechanism

‘We use a proprietary credit scoring model to assess the creditworthiness of potential borrowers. Our credit scoring model aggregates and analyzes the data submitted by the borrower as well as the data we collect from a number of
internal and external sources after obtaining the borrower’s full consent, and then generates a score for the prospective borrower. In addition, we use our credit scoring systems to more accurately characterize a borrower’s credit
profile. Under our credit scoring systems, we have an upgraded risk grid with various segments. The expected M3+ Net Charge-off Rate and actual observed results for each of these customer groups divide potential borrowers into
distinctively different credit segments.

All of the loans offered through our marketplace feature f ved monthl)uza)gments with fixed interest rates, which are paid to the funding parties, either the third-party institutional funding partners or aubudzurtes of the

c lidated variable znterest entities V%fm,—rhmw toans—to Humding partrers—ontyund-charge-services fees by providing-technotogy bted-borrower-ucyuisition-und-facititation-servicestoour tonpartrers:

For-some-institntionat-partrers—weatso-provide post—facititation-servicesuttheirreguest- In addition, guarantee companies that cooperate with us will charge borrowers guarantee fees for the grarantee—credit enhancement

services they provide. Each of these fees is charged as a percentage of the loan contract. The 4 penalty fee fees for late payment and prepayment ts are imposed as a percentage of the amount past due amounts and the contract
respectively. All fees that are payable by the borrowers are clearly disclosed to the borrower upfront. ”

Funding Sources, page 80

5.

‘We note your disclosure that funding sources for loans facilitated include banks, trusts, microloan panies and finance panies. Please tell us, and revise future filings to disclose, the amount or
percentage of funding provided by each of these sources, for each period pr d ied by a di ion of any material changes, or trends, in funding sources.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to include a table demonstrating the amount and percentage of funding provided by each different funding source for each period presented, accompanied by a
discussion of material changes or trends in each funding source, substantially in the form below, on page 80 under “Item 4. Information on the Company — B. Business Overview — Retail Credit Solution — Funding Sources” in its
future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined):

“Funding Sources

Under our credit-tech busi the loans are funded either by thtrdpurtzea or subsidiaries of the consolidated variable interest entities. With respect to the loans funded by htrdpameA we have ceased accepting new funding from
individual investors since Se ber 2020,_and have instead accepted new funding_ only from institutional funding partners,_such as commercial banks, trusts, microloan ¢ c finance ¢ ies and financial
leasing ies. In 2020, 2021 and 2022, we facilitated RMB10,293.1 million, RMB21,506.3 million and RMB22,622.5 million (US$3,279.9 million) loans that were funded by third parties. The loans funded by subsidiaries of
the ¢ lidated variable interest entities, such as microloan ies and financial leasing ¢ ies, are primarily auto-secured loans and property-secured loans, and 1 to RMBI,358.4 million, RMBI,688.9 million
and RMBG648 th 1 (US894 th 1) in 2020, 2021 and 2022, respectively.
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The following table sets forth a breakdown of loans by the funding source, both in absolute amount and as a percentage of the total loan volume, for the periods presented:

For the Year Ended December 31,

2020 2021 2022
RMB % RMB % RMB US$ %
(in thousands, except for percentages)
Third party. capital
Microloan companies 3,460,416 29.7 14,495,586 12,175,351 1,765,260 33.8
Banks 689,203 39 2,740,551 6,801,585 986,137 30.1
Consumer finance companies - - 111,562 3456515 301,148 153
Trusts 106,369 0.9 91,696 127,856 18537 05
Financial leasing companies 4000451 34.3 4,060,443 - - -
Others 2,036,645 175 6,484 61,146 8,865 03
Subtotal 10,293,084 88.3 21,506,322 22,622,453 3.279.947 100.0
Own capital
Financial leasing companies 1347529 11.6 1,687,242 7.3 648 94 ¥
Microloan companies 10850 0.1 1,660 -* = = =
Subtotal 1,358,379 1.7 1.688.902 73 648 A ==
Total 11,651,463 100.0 23,195,224 100.0 22,623,101 3,280,041 100.0

Note:

* Less than 0.1% of the total loan volume.

party funding. sources to support
our business growth and to lower the risks of reliance on any single funding source. Therefore, the funding volume provided by third party funding_ partners, particularly the third party microloan companies, banks, consumer
finance companies and trusts showed an _increasing_trend from 2020 to 2022, other than a slight decrease in funding from microloan companies from 2021 to 2022 due to the collaboration with a more diverse pool of funding
partners. Among these partners,_ we were able to cooperate more with those characterized by lower funding_c such as banks. On the contrary,_others which mainly represented funding from individuals decreased significantly
from RMB2,036.6 million in 2020 to RMB6.5 million in 2021 and RMB61.1 million in 2022, primarily because we have ceased accepting new funding from individual investors since September 2020.

ent funding sources from 2020 to 2022. In February 2022, we ceased the offering_ of secured loan products, which
trend from 2021 to 2022. In

Furthermore,_the changes in our product and service offerings also affected the funding volume provided by di

RMBI,687.2 million in 2021 to RMB648 thousand in 2022.
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Organizational Structur

6.

age 110

In future filings, disclose clearly that the company uses a structure that involves a VIE based in China and what that entails, and provide early in the summary a diagram of the company’s corporate structure,
identifying the person or entity that owns the equity in each depicted entity. Describe all contracts and arrangements through which you claim to have economic rights and exercise control that results in consolidation
of the VIE’s operations and financial results into your financial statements. Identify clearly the entity in which investors are purchasing their interest and the entity(ies) in which the company’s operations are
conducted. Describe the relevant contractual agreements between the entities and how this type of corporate structure may affect investors and the value of their investment, including how and why the contractual
arrangements may be less effective than direct ownership and that the pany may incur suk ial costs to enforce the terms of the arrangements. Disclose the uncertainties regarding the status of the rights of the
Cayman Islands holding company with respect to its contractual arrangements with the VIE, its founders and owners, and the challenges the company may face enforcing these contractual agreements due to legal
uncertainties and jurisdictional limits. Please include your proposed disclosure in your response letter.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page 110 under “Item 4. Information on the Company—C. Organizational Structure” in its future Form 20-F filings
(with changes marked in italics, deletions as strike-through and additions underlined):

“C. Organizational Structure

Yiren Digital Ltd. is not an operating_company but a Cayman Islands holding.company with operations conducted by (i) its subsidiaries and (ii) the ¢ lidated variable interest entities with which its subsidiaries have 1
contractual arr PRC laws and regul restrict and_impose conditions on foreign in in_internet culture b s and certain value-added telec ication services such as internet content provision
services. Accordingly,_we operate these businesses in China through the ¢ lidated variable interest entities, and rely on contractual arr among_our PRC subsidiaries, the consolidated variable interest entities and
their shareholders to ¢ lidate the financial results of the ¢ lidated variable interest entities in accordance with U.S. GAAP. Investors in our ADSs are not purchasing_equity interest in the lidated variable interest
entities in China but instead are purchasing equity interest in a holding company incorporated in the Cayman Islands.

A series of contractual agre s,_including loan_agr exclusive purchase option_agre s,_exclusive technology c lting_and services agy or_exclusive b cooperation_agre ,_as_applicable,
intellectual property rights license agreements, equit operation agr have been entered into by and among our subsidiaries, the ¢ lidated variable interest entities
and their respective shareholders. Terms c ined in_each set of contractual arr s with the c lidated variable interest entities and their respective shareholders are sub ially similar. As a result of the contractual
a s, we are considered the primary beneficiary of thesevariable interest entities and have consolidated the financial results of these variable interest entities in our ¢ lidated financial
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These contractual arrangements may not be as effective as direct owner:

of their obligations under the contracts. The shareholders of such consolidated variable interest entities may not act in the best interests of our company or may not perform their obligations under these contracts. Such risks exist
throughout the period in which we intend to operate our business through the contractual arrangements with such consolidated variable interest entities. Although we have the right to replace any shareholder of such consolidated
variable interest en

have to enforce our rights under these

If the consolidated variable interest ent or their respective shareholders fail to perform their respective obligations under the contractual arrangements, we may have to incur substantial costs and expend additional resources
to enforce such arrangements. We may also have to rely on legal remedies under PRC laws, including_seeking specific performance or injunctive relief,_and claiming damages, which we cannot assure you will be effective under
PRC laws. For example, if the shareholders of such consolidated variable interest entities were to refuse to transfer their equity interest in such consolidated variable interest entities, as the case may be,_to us or our designee if we

ntractual arrangements, or if they were otherwise to act in bad faith toward us, then we may have to take legal acti 0 compel them to perform their contractual obligations.

marketplace business do not comply with PRC government restrictions on foreign investment in value-added telecommunications services business:
penalties, including being prohibited from continuing operations.

g_these contractual arrangements,_we may not be able to conduct the business operations

and our ability to conduct our business may be negatively affected. For more details of these potential risks,_see “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate
ve as direct ownership,” “Item

which may materially and adversely

consolidated variable interest entities,

3. Key Informai terest with us
affect our business and financial condition,” “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—Any failure by the consolidated variable interest entities or their respective shareholders to
perform their obligations under our contractual arrangements with them would have a material adverse effect on our business,” and “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—lIf the

these
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The following diagram illustrates our corporate structure, including our subsidiaries, the consolidated variable interest entities, and our consolidated assets backed financing entities, as of the date of this annual report:
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Notes:

(1) The shareholders of CreditEase Puhui are Mr. Ning Tang and Ms. Mei Zhao, holding 99% and 1% of CreditEase Puhui's equity interest, respectively. Mr. Ning Tang is our executive chairman and Ms. Mei Zhao is one of our
employees.

(2) The shareholders of Yiren Wealth Management are Pucheng Credit Assessment and Management (Beijing) Co., Ltd., Mr. Ning Tang, Mr. Fanshun Kong and Ms. Yan Tian, holding 84.53%, 6.19%, 4.64% and 4.64% of Yiren
Wealth Management's equity interest, respectively. The shareholders of Pucheng Credit Assessment and Management (Beijing) Co., Ltd. are Mr. Ning Tang and Ms. Yan Tian, ultimately holding 95% and 5% of its equity interest,
respectively. Mr. Ning Tang is our executive chairman, Mr. Fanshun Kong is a non-executive PRC employee of CreditEase, and Ms. Yan Tian is a third-party individual designated by CreditEase.”

The Company further undertakes to add the diagram of the Company's corporate structure, including who the equity ownership interests are of each entity, on page 110 of the 2022 Form 20-F to the outset of Item 3 in its future Form 20-
F filings.
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The Company also respectfully refers the Staff to the disclosure under “Item 4. Information on the Company—C. Organizational Structure—Contractual Arrangements with the Consolidated Variable Interest Entities” in the 2022
Form 20-F which describes in detail all contracts and arrangements with the consolidated variable interest entities, and the risk factors described under “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate
Structure—We rely on contractual arrangements with the consolidated variable interest entities, and their respective shareholders for a portion of our business operations, which may not be as effective as direct ownership,” “Item 3.
Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—The shareholders of the consolidated variable interest entities may have potential conflicts of interest with us, which may materially and adversely
affect our business and financial condition,” and “Item 3. Key Information—D. Risk Factors—Risks Related to Our Corporate Structure—If the PRC government deems that the contractual arrangements in relation to the
consolidated variable interest entities do not comply with PRC regulatory restrictions on foreign investment in the relevant industries, or if these regulations or the interpretation of existing regulations change in the future, we could
be subject to severe penalties or be forced to relinquish our interests in those operations” in 2022 Form 20-F on detailed discussion of the reasons of risks related to the Company’s corporate structure and contractual arrangements.

Item 5. Operating and Financial Review and Prospects, page 115

7.

Please revise future filings disclosures in this section and throughout the filing to better describe the fundamental differences between loan facilitation services whereby you facilitate loans between borrowers and
institutional investors pared to loan origi services whereby you make loans to borrowers directly with your own capital. Please discuss the facts and circumstances under which you would facilitate loans
between borrowers and investors versus originate loans with your own capital, whether the loans are on or off-balance sheet, and the revenue streams associated with loans facilitated between borrowers and
institutional investors versus loans originated or funded with the Company’s own capital.

RESPONSE:

The Company respectfully refers the Staff to the response to comment 4 for the differences between loan facilitation services whereby the Company facilitates loans between borrowers and institutional investors compared to the
financing services (not the loan origination services) whereby the subsidiaries of the consolidated variable interest entities make loans to borrowers directly with their own capital.

In response to the Staff’s comment, the Company proposes to revise the following referenced disclosure in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined). The
Company also undertakes to revise and clarify the differences between loan facilitation services business (which generates loan facilitation and post-origination services revenue) and financing services business (which generates
financial services revenue) throughout its future Form 20-F filings.

On page 116 under “Item 5. Operating and Financial Review and Prospects — A. Operating Results — Overview’

“In 2022, the majority of our revenues was-were generated from our credit-tech business, which included it=

ways—(i) loan facilitation service fees paid by institutional partners; (ii) post origination service fees paid by institutional partners; anef (iii) financing service fees, including interest income and transaction fees, paid by borrowers
frestitirtr when the subsidiaries of the ¢ lidated variable interest entities use vur-their own capital to make loans throwghourticensed-substdi F i

and (iv) revenue from sales of products and services on our e-commerce channel.”
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On pages 121-123 under “Item 5. Operating and Financial Review and Prospects — A. Operating Results — Selected Statements of Operations Items — Net revenue”

“Net Revenue
Our pet revenues-consists of revenues from loan facilitation services and post-origination services in connection with loans funded by third party instituti account management services, insurance brokerage services, financing
services in_connection with loans funded by subsidiaries of the c lidated variable interest entities, electronic commerce services, and others. The following table sets forth the breakdown of our net revenue, both in absolute

amount and as a percentage of our total net revenue, for the periods presented:

For the Year Ended December 31,
2020 2021 2022
RMB % RMB Y% RMB US$ %
(in thousands, except for percentages)

Net revenue:

Loan facilitation services 1,329,720 33.6 2,105,776 47.0 1,362,685 197,571 39.7
Post-origination services 670,440 16.9 174,255 39 204,336 29,626 59

Account management service 921,779 233 — — — — —

Insurance brokerage services 430,830 10.9 755,691 16.9 731,797 106,101 21.3

Financing services 59,658 1.5 524,840 11.7 278,783 40,420 8.1

Electronic commerce services — — 33,114 0.7 302,896 43916 8.8

Others 549,535 13.8 884,253 19.8 554,123 80,339 16.2

Total net revenue 3,961,962 100.0 4,477,929 100.0 3,434,620 497,973 100.0

Loan facilitation and post-origination service fees

We provide loan facilitation services to third party institutional funding partners and borrowers. The loans funded by these third parties are primarily unsecured small revolving_loans and small business loans, and in 2020 and
2021, loans funded by third parties also included auto-secured loans. For more details of these loan products, please see “Item 4. Information on the C v — B. Busil Qverview — Retail Credit Solution — Our Loan
Products.” For these loans, we receive from_the third party funding partners,_and guarantee ¢ ies, if any,_(i) the loan facilitation service fees for our technology bled borrower acquisition services, and_(ii) the post-
origination service fees for our post-origination loan and collection services, including payment inder services, payment collection services, overdue payment monitoring services, and lawsuit filing services under

certain circumstances, among others.

All of the loan products facilitated by us feature fixed monthly payments. After our third party funding partners, and guarantee ¢ ies if any, receive the principals, interests and guarantee service fees from the borrowers in
monthly install) they will in turn pay us the service fees according to the settlement agreed period.

We recognize revenue when (or as) we satisfy the service/performance obligation by transferring.a promised service to a customer. Revenues from loan facilitation services are recognized at the time a loan is origi; 1 between the
investor and the borrower and the loan principal is transferred to the borrower,_at which time the loan facili lered [

service is ¢ idered ¢ 1. Revenues from post-origination services are r ized on a straight-line basis
over the term of the underlying_loans as the services are provided. As these services are provided in respect of loans funded by third parties, we only recognize such service fees as revenue, and do not record the principal and
interest of loans provided by such third party funding partners on our ¢ lidated balance sheet.
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The transactionamd-servicefee-respective rate of loan facilitation service fees and post-origination service fees that we charge varies mainly depending on the dzjferent risk grade of the loans Iacnhtated For loans within the same

risk grade the mm-uctmn—mrd—serwce fee rate also varies dependmg on the different terms of the loa

and different repayment schedules.

In 2020, 2021 and 2022, our weighted average tramsactromamd-service fee rate for our loan facilitation services and post-origination services was 16 8%, 14.4% and 7.0%,

respecuvely The decrease in the weighted average transuction fee rate from 2020 to 2021 was primarily due to the decrease in the average term wmd-transuction-feerate of the loans facilitated by us due to business transition. The
decrease in the weighted average transaction fee rate from 2021 to 2022 was primarily due to the robust growth in small revolving loan products as a result of our business transition. Such small revolving_loan products feature a
shorter average maturity term, which result in lower weighted average service fee rate.

‘We have implemented and will continue to implement a tighter risk policy to proactively control our business growth in order to improve the asset quality of new loans facilitated through our marketplace.

Account management service fees
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Monthty-munagementfees: We used to charge individual investors monthly management service fees fee-for using the automated investing tool and the self-directed investing tool, which was recognized as account management
services revenue. The management service fees charged to individual investors for the automated investing tool or self-directed investing tool were collected on a monthly basis through the investment period or on maturity of

investment.
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Fr toot-are-initiatty-esti +bused-omhistortcat-expertenceof returns-omsimitar—in prodhctsand-current-trends—Fhe-service feesarerec ized-omustraight=time-bustsover-the-term-of-the-in
On December 31, 2020, we consummated grrother business restructuring with CreditEase to streamline our service lines and reposition us as a comprehensive digital personal financial management platform in China. In connection
with the business restructuring, we disposed of the online consumer lending platform targeting individual investors as the funding source, and as a result,_there has been no revenue from account service since

January 2021.

(Please see response to comment 11 for the proposed revisions to “Insurance brokerage commissions.”)

Financing service fees. #echarge-borrowersand-institution partrerswhenwe-trse-onr-owncapitat-to-muake-toans-through-our-ticensed-substdiartes,inctrding onr-feasingcompantesand-microtoan

Subsidiaries of the ¢ lidated variable interest entities, such as microloan c ies and financial leasing ¢ jes,_also provide loans to borrowers using_their own capital. The loans funded by these entities are primarily
auto-secured loans and property-secured loans. For more details of these secured loans, please see “Item 4. Information on the Company — B. Business QOverview — Retail Credit Solution — Qur Loan Products.” For the loans
funded by subsidiaries of the c lidated variable interest entities, we charge financing service fees that consist of (i) interest income charged from borrowers, and (ii) transaction fees indirectly charged from borrowers, which are
collected through guarantee ¢ ies. We recognize the financial services revenue, including the interests charged to the borrowers and transaction fees collected by the guarantee ies, over the lifetime of the loans using

the effective interest method. The principal and interests of such loans are recorded on our c lidated balance sheet.

On page 128 under “Item 5. Operating and Financial Review and Prospects — A. Operating Results — Segment Information — Consumer Credit Segment”

“Revenue from our consumer credit segment decreased by 38.5% to RMB1,959.7 million (US$284.1 million) in 2022 from RMB3,184.3 million in 2021, primarily due to the decrease in the weighted average transaction fee rate of
small revolving loan products as a result of our business transition. In particular, revenue from our loan facilitation services was RMB1,362.7 million (US$197.6 million) in 2022, representing a 35.3% decrease from RMB2,105.8
million in 2021,_mainly due to a significant decrease of the weighted average service fee rate for our loan facili services and post-origination services from 14.4% in 2021 to 7.0% in 2022, despite a slight increase of the loans
facilitated by us from RMB21,506.3 million in 2021 to RMB22,622.5 million in 2022. Revenue from financing services was RMB278.8 million (US$40.4 million) in 2022, representing a 46.9% decrease from RMB524.8 million in
2021,_mainly as we ceased the financing services for auto-secured loans and property-secured loans funded by the subsidiaries of the lidated variable interest entities in February 2022. Revenue from others was RMB113.9
million (US$16.5 million) in 2022, representing a 70% decrease from RMB379.4 million in 2021,_mainly due to a decrease of RMB123.7 million in technical support service revenue and a decrease of RMBI110.2 million in value-
added services for auto-secured loans revenue. The decreases were partially offset by an increase of 17.3% in revenue from post-origination services from RMB174.3 million in 2021 to RMB204.3 million (US$29.6 million) in
2022,_mainly due to better loan collection performance in 2022, which resulted in higher amount of revenue rec ized as post-origination services revenue.
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Revenue from our consumer credit segment increased by 25.9% to RMB3,184.3 million in 2021 from RMB2,529.6 million in 2020, primarily driven by the growth in the volume of loans facilitated through our marketplace, which
increased to RMB23,195.2 million in 2021 from RMB11,651.5 million in 2020. In particular, revenue from our loan facilitation services reached RMB2,105.8 million in 2021, representing a 58.4% increase from RMB1,329.7
million in 2020,_mainly due to an increase in the volume of loans facilitated by us from RMB10,293.1 million in 2020 to RMB21,506.3 million in 2021. Revenue from our financing services was RMB524.8 million in 2021,

representing a 779.7% increase from RMB59.7 million in 2020, mainly due to a significant increase of auto-secured loans funded by the subsidiaries of the consolidated variable interest entities from RMBI,347.5 million in 2020 to
RMBI,687.2 million in 2021. The overall growth in both loan volume and number of borrowers was due to our enhanced digital operating capabilities and improved servicing standards, as we expanded our products into more
diversified consumption scenarios and effectively increased our customer base. The increase was partially offset by a decrease of 74.0% in revenue from post-origination services from RMB670.4 million in 2020 to RMB174.3

million in 2021, mainly due to our decreased offering of post-origination services from 2020 to 2021.”

Loan Performance Data, page 120

8.

Please tell us whether the loan performance data relates to loans facilitated between borrowers and institutional investors only (i.e., off-balance sheet loans) or if it includes loans made directly to borrowers using your
own capital (i.e., on-balance sheet loans). In future filings, please provide disaggregated loan performance data and commentary for loans facilitated between borrowers and institutional investors and loans made
directly to borrowers with your own capital for all periods presented. For loans made directly to borrowers with your own capital, please revise to include, but don’t necessarily limit your disclosure to, loans past due,
non-performing loans, classified loans, charge-offs, recoveries, provision for loan loss, and allowance for credit losses, and provide a discussion of any information relevant to understanding the trends/changes in these
items, and how the changes in credit quality impacted your allowance for credit losses. Please provide a draft of your proposed disclosure in your response. Refer to SAB Topic 11.K.

RESPONSE:

In response to the Staff’s comment, the Company respectfully submits that the loan performance data on pages 120 and 121 under “Item 5. Operating and Financial Review and Prospects—A. Operating Results—Loan Performance
Data” relates to both loans facilitated between borrowers and third-party institutional parties and loans made to borrowers by the subsidiaries of the consolidated variable interest entities using their own capital.

The Company respectfully advises the Staff that it does not analyze the disaggregated loan performance data for loans made to borrowers with the capital of subsidiaries of the consolidated variable interest entities. The relatively
small volume of these loans makes it challenging to generate meaningful loan performance data, as the performance of each individual loan can substantially impact the overall statistics, hindering the identification of statistically
significant linear trends. In addition, the Company ceased its secured loan facilitation and financing operations in February 2022, resulting in a substantial decrease in the total amount of loans funded by the subsidiaries of the
consolidated variable interest entities from RMB1,688.9 million in 2021 to only RMB648 thousand (US$94 thousand) in 2022. Furthermore, regardless of the funding sources, the loans under the Company’s loan facilitation model
consistently target a uniform borrower demographic that exhibits no significant differences in risk preferences and characteristics. Differences in funding sources do not translate into variations in product design and risk
management. Therefore, the Company believes that the disaggregated disclosure or analysis of such data would not hold any significance in demonstrating loan performance and could potentially confuse investors, as these data
points do not serve as effective indicators for assessing risks related to product and business management, and thus respectfully requests not to disclose such disaggregated loan performance data in its future Form 20-F filings.
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Notwithstanding the foregoing, the Company respectfully submits in this response letter the disaggregated loan performance data of loans funded by third parties and by the subsidiaries of the consolidated variable interest entities.
These figures are only presented for the Staff’s reference to better understand the limited meaningfulness of disclosing disaggregated loan performance data for loans funded by the subsidiaries of the consolidated variable interest
entities. In addition to the loan performance data presented below, the Company respectfully refers the Staff to the response to comment 19 related to the financing receivables for other performance data for the loans funded by the
subsidiaries of the consolidated variable interest entities, such as average loan period, classified loans, provision for loan loss, and allowance for credit losses.

Please see below the disaggregated loan performance data of loans funded by third parties and by the subsidiaries of the consolidated variable interest entities:

Loans funded by third parties

Delinquency Rates

As to loans funded by the third parties, as of December 31, 2022, the delinquency rates for these loans that are past due for 15-29 days, 30-59 days and 60-89 days are as follows:

Delinquent for

15-29 days 30-59 days 60-89 days
Loans Funded by Third parties
December 31, 2020 0.6% 0.8% 0.7%
December 31, 2021 0.9% 1.5% 1.2%

December 31, 2022 0.7% 1.2% 1.1%
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M3+ Net Charge-off Rates

The following chart displays the historical lifetime cumulative M3+ Net Charge-off Rates through December 31, 2022, by vintage, for loan products funded by third parties for each of the months shown:
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In addition, the following table provides the amount of loans funded by third parties during each of the periods presented and the corresponding accumulated M3+ Net Charge-off and M3+ Net Charge-off Rate data as of
December 31, 2022 for the loans facilitated during each of the periods:

M3+ Net
Accumulated M3+ Net Charge-off
Amount of loans facilitated Charge-off M ag of Rate @ as of
Period during the period December 31, 2022 December 31, 2022
(in RMB thousands) (in RMB thousands) %
2018 4,185,743 393,147 9.4
2019 3,405,143 397,326 11.7
2020 8,256,440 669,655 8.1
2021 21,506,323 1,369,212 6.4
2022 Q1~Q3 15,838,929 316,444 2.0

(1) The Company defines M3+ Net Charge-off, with respect to loans facilitated during a specified time period, which the Company refers to as a vintage, as the difference between (i) the total balance of outstanding principal of loans
that become over three months delinquent during a specified period and (ii) the total amount of recovered past due payments of principal and accrued interest in the same period with respect to all loans in the same vintage that have
ever become over three months delinquent.

(2) The Company defines M3+ Net Charge-off Rate, with respect to loans facilitated during a specified time period, which the Company refers to as a vintage, as the M3+ Net Charge-off divided by the total initial principal of the loans
facilitated in such vintage.
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Loans funded by Subsidiaries of the C lidated Variable Interest Entities
Delinquency Rates
As to loans funded by the subsidiaries of the consolidated variable interest entities, as of December 31, 2022, the delinquency rates for these loans that are past due for 15-29 days, 30-59 days and 60-89 days are as follows:

Delinquent for

15-29 30-59 60-89

days days days
Loans Funded by Subsidiaries of the C: lidated Variable Interest Entities
December 31, 2020 0.1% 0.1% 0.1%
December 31, 2021 0.9% 1.6% 1.3%
December 31, 2022 1.3% 2.0% 2.2%

M3+ Net Charge-off Rates

The following chart displays the historical lifetime cumulative M3+ Net Charge-off Rates through December 31, 2022, by vintage, for loan products funded by the subsidiaries of the consolidated variable interest entities for each of
the months shown:
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The following table provides the amount of loans funded by the subsidiaries of the consolidated variable interest entities during each of the periods presented and the corresponding accumulated M3+ Net Charge-off and M3+ Net
Charge-off Rate data as of December 31, 2022 for the loans facilitated during each of the periods:

Accumulated
Amount of M3+ Net M3+ Net
loans facilitated Charge-off Charge-off
during the as of Rate @ as of
Period period December 31, 2022 December 31, 2022
(in RMB thousands) (in RMB thousands) %

2018 25,830 90 0.35
2019 26,300 1,276 4.85
2020 1,358,379 111,143 8.18

2021 1,688,902 144,553 8.56
2022 Q1~Q3 648 = =

(1) The Company defines M3+ Net Charge-off, with respect to loans financed during a specified time period, which the Company refers to as a vintage, as the difference between (i) the total balance of outstanding principal of loans
that become over three months delinquent during a specified period and (ii) the total amount of recovered past due payments of principal and accrued interest in the same period with respect to all loans in the same vintage that have
ever become over three months delinquent.

(2) The Company defines M3+ Net Charge-off Rate, with respect to loans financed during a specified time period, which the Company refers to as a vintage, as the M3+ Net Charge-off divided by the total initial principal of the loans
facilitated in such vintage.
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Financing service fees, page 122

9.

. We note your disclosure on pages 76, 116 and 122 that you charge borrowers and institution partners when you use your own capital to make loans through li

Tuaded

Please provide us with, and revise future filings to include, a breakdown of the different revenue p i in
fluctuations or trends in each of the components.

service fees ied by a more robust discussion explaining any material

RESPONSE:

The Company respectfully advises the Staff that the revenue generated from its financial services mainly includes interest income and transaction fees collected directly and indirectly from the borrowers. As (i) such revenues are
ultimately generated from the same group of borrowers, and are all recognized as the financial services revenue over the lifetime of the loans using the effective interest method,and (ii) the majority of financed loan are auto-secured
loan with the same risk characteristics and geographic distribution, the Company monitors and reviews the performance of financing receivables generated from financial services as a single revenue component. Therefore, it does
not further breakdown such revenue into different revenue components.

ies, i ding leasing and microloan

companies. Please tell us, and revise future filings to better describe:

the types of fees charged to the borrowers and how these are recognized as r H

the types of fees charged to institution partners and how these amounts are recognized as revenue;
what role institution partners have in making loans using your own capital; and

why these institution partners are charged a fee when you use your own capital to make the loans.

RESPONSE:

The Company respectfully refers the Staff to the response to comment 7 for the revised disclosure in response to this comment 10. The Company also undertakes to clarify the types of fees charged to the borrowers and guarantee
companies, how these amounts are recognized as revenue, and the role of guarantee companies in the financing services business throughout its future Form 20-F filings.
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11. We note your disclosure on page 122 that you earn insurance brokerage commissions determined as a percentage of premiums paid by the policy holder. Please tell us, and revise future filings to disclose, the following:

‘Whether commissions are received on first year premiums and renewal premiums and if so, how those commissions are calculated;
Range of ission rates as a per ge of first year premium and renewal premium by product type; and,
To the extent you receive renewal commissions, disclose over what period you are entitled to receive those commissions.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page 122 under “Item 5. Operating and Financial Review and Prospects—A. Operating Results— Selected Statements
of Operations Items — Net revenue” in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined):

“Insurance brokerage commissions.

‘We provide i insurance bmkerage services and sell various health and life insurance products and property and casualty insurance products on behalf of insurance companies;umd-we—earnbrokerage isstons—determined-asa
. The terms of health and life insurance products vary and are typically five to ten years. We earn brokerage commissions on health and life insurance products from both the first-
vear initial premium and the renewal premiums for each sub vear throughout the policy term,_as calculated based on pre-agreed percentages of premiums paid by policy holder.

The term of property and casualty insurance products is typically one year,_and we receive a pre-agreed percentage of the premiums paid by policy holder for such year as commission. The range of commission rates of these
insurance products varies significantly d ling_on the different types of insurance products. For le, ¢ from certain property and casualty insurance products may be less than 1%, while a five-year term health
and life insurance products may yield c issions of over 50% for the first year,_5% for the second year,_ and 1.5% for the third year.

‘We have identified our promise to sell insurance policies on behalf of the un insurance companies compuny as the performance obligation in our contracts with the insurance companies. Our performance obligation to the insurance

companies compuny is satisfied and commission revenue,_including renewal c ission revenue, is recognized at the point in time when an insurance policy becomes effective. The renewal ¢ ission revenue is recognized based
on the Dra]ected renewul rate. Fre-terms—for-eatthand-tifeinsurance productssotd-by-usare-typreatty-five-und-terryears—Fre-insurance-compuny pays-the-brokeragec isstontotsammuatty-based-onthe-undertyingcashfow

Consumer Credit Segment, page 128

12. Please provide us with, and revise future filings to include, a breakdown of other revenue (e.g., referral service fees, fund distribution fees, penalty fees for loan prepayment or late payment, one-time fees for
transferring loans over your secondary loan market and other service fees) accompanied by a more robust discussion explaining material fluctuations or trends in each of these components.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to add the following disclosure on page 128 under “Item 5. Operating and Financial Review and Prospects—A. Operating Results—Results of Operations—
Segment Information—Consumer Credit Segment” in its future Form 20-F filings:

“The following table provides a breakdown of others in cons credit
For the Year Ended December 31,
2020 2021 2022
RMB % RMB % RMB US$ %
(in thousands, except for percentages)
Others
Referral service 138,788 29.5 97342 25.7 64,892 9,408 37.0
Penalry fees 207853 634 23325 6l 25.694 3725 226
Technical support service = = 135,939 358 12,194 1,768 10.7
Guarantee service 2,698 0.6 12534 3.3 10999 1,595 9.7
Value-added services for auto-secured loans 29.645 6.3 110,290 29.1 34 8 -*
Others 79 02 1 = 95 3 =
Total 469,780 100.0 379,431 100.0 113,928 16,517 100.0
Note:

* Less than 0.1%.

Others in consumer credit segment mainly include referral services related to borrower referral for other loan platforms, penalty fees, technical support service, guarantee services, and value-added services for auto-secured loans.
Revenue generated from the referral service declined from RMBI138.8 million in 2020 to RMB97.3 million in 2021, and further to RMB64.9 million (US$9.4 million) in 2022, primarily due to a reduction in loan-related referral
services following adjustments in our products and collaboration strategy. Revenue from the penalty fees significantly decreased from RMB297.9 million in 2020 to RMB23.3 million in 2021, primarily b e we disposed of our
online consumer lending platform on December 31, 2020 which charged penalty fees from borrowers directly, and since then the revenue from penalty fees reduced significantly as our third-party funding partners collect penalty
Jfees directly from the borrowers; such revenue from penalty fees remained stable at RMB25.7 million (US$3.7 million) in 2022. In addition,_we saw a surge in revenue from our technical support service from nil in 2020 to
RMBI135.9 million in 2021 primarilv attributable to the technical support services provided to Hengcheng in 2021. We disposed of the waosed Busi obemted by Hengch on December 31,2020, and starled reeording

notable growth is primar lly attrlbuted to the expansion of our auto-secured loan faellttatlon andf nancing_busi coupled with our radual tmnsttton to directly mowdmg GPS installation services to borroner.x rathe' than
relying_on_third-party vendors, Revenue from value-added services for auto-secured loans significantly decrease to RMB54 thousand in 2022 because we ceased the secured loan facilitation and financing_operations in
February 2022.”
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Consolidated Balance Sheets, page F-6

13. In future filings, please revise your bined lidated bal sheets to deli between current and noncurrent assets, as well as current and noncurrent liabilities or tell us why this presentation is not
applicable. Refer to Rule 5-02 of Regulation S-X and ASC 210-10 for guidance.

RESPONSE:

In response to the Staff’s comment, the Company respectfully advises the Staff that, by referencing to ASC 210-10-05-4, the balance sheets of most entities show separate classifications of current assets and current liabilities as
classified balance sheets. However, the classified balance sheets presentation is not required. The Company further noted that Rule 5 of Regulation S-X additionally requires a classified balance sheet for commercial and industrial
companies. There are also exceptions to certain companies such as bank holding companies, banks and insurance companies, etc. The Company is a leading digital personal financial management platform in China, providing both
credit and wealth management solutions. The Company extends auto-secured loans and propertysecured loans through consolidated variable interest affiliates, such as microloan companies and financial leasing companies. As a
result, it operates in the finance services industry (SIC: 6199 - FINANCE SERVICES) and is not considered a typical commercial and industrial company. As such, the Company believes that the classified balance sheet
presentation requirement is not applicable, by referencing to ASC 210-10-05-4 and Rule 9-03 of Regulation S-X where no classification between current and noncurrent is required.
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14. We note the disclosure on page 1 that CreditEase is your parent and controlling shareholder. We also note your disclosure on page F-40 that H h Technology Develo (Beijing) Co., Ltd. (“Hengcheng”) was
one of your consolidated variable interest entities. Please tell us how you determined that the transfer of Hengcheng Technology Devel t (Beijing) Co., Ltd. to CreditEase was not a transaction with an entity
under common control resulting in the difference between the proceeds received and the book value of the disposal group being recognized as a capital transaction with no gain or loss recorded.

RESPONSE:

In response to the Staff’s comment, the Company respectfully advises the Staff that the referenced transaction is a transaction between entities under common control. However, the transfer of Hengcheng and its net assets to
CreditEase represents a reciprocal transaction between the Company and CreditEase in which the Company relinquished the rights to the fair value of the net assets of Hengcheng in return for a release from the obligation to incur
the costs related to the remaining operations of Hengcheng. The Company determined that the difference between the proceeds received and the book value (“the Loss™) should be recognized in the income statement in consistent
with the accounting guidance for contract termination costs in ASC Topic 420, Exit or Disposal Cost Obligations (“ASC 420”).

The Company noted that ASC 805-50 provides measurement guidance for the receiving entity related to a transaction between entities under common control but not for the transferring entity. Because of this lack of authoritative
guidance, practice has developed such that the transferring entity’s measurement generally follows the receiving entity’s, but with certain exceptions. In certain limited cases, practiced has developed allowing the recognition of gain
or loss on transfers of assets provided that (1) the transaction must have economic substance and (2) the transfer price must be a reasonable estimate of the fair market value of the asset. In this case, the transfer was not structured to
achieve an accounting result, but as a result of the Company’s decision to release the obligations required as part of the wind down of the peer-to-peer business in PRC. Additionally, the transfer was approved by the independent
board members to ensure the transaction price was reflective of the fair market value with the engagement of a reputable independent valuer. Therefore, based on the assessment of the conditions above, and the fact that the loss is
substantially attributable to an existing customer-vendor relationship associated to servicing the loan collection, the Company believes that it is acceptable to the recognition of the loss on transfer in the income statement, in
consistent the accounting guidance for contract termination costs in ASC Topic 420, rather than through equity.
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Revenue from loan facilitation and post-origination services, page F-20

15. We note your disclosure on page 122 that you charge borrowers for transaction fees for the work performed through your platform in connecting borrowers with investors for facilitating loan transactions, which are
recognized as loan facilitation service and post-origination service revenue. You also disclose that after disposing of the online consumer lending platform targeting individual investors, you now charge institutional
funding partners for technology-enabled borrower acquisition and facilitation services provided to them, which are recognized as revenues of loan facilitation service and post-origination services. Please tell us, and
revise future filings to clarify, who pays these tr fees panied by an of your revenue recognition policy ad ly addressing all streams of payment whether from the borrower,
institutional funding partner, or both.

£, h d di

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page F-20 in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions
underlined):

“Revenue from loan facilitation and post-origination services

The Group provides services as an online marketplace connecting borrowers and investors. The investors used to consist of individual investors and institutional investors. In 2020, the Group ceased to facilitate new loans funded by
to individual investors.

The Group provides loan facilitation services, guarantee services and post-origination services (e.g. cash processing, collection for some lenders and SMS services).

The Group has determined that it is not the fegat-fencfer-investor or borrower in the loan origination and repayment process, but acts as an agent to bring the ferfer-investor and the borrower together. Except for loans and payable to
investors in the consolidated ABFE, loans and lease receivables arising from direct financing leases issued by the Group, the Group does not record the loans receivable or payable arising from the loans facilitated between the
investors and borrowers on its platform.

Previously, transaction fees were charged from borrowers directly through either upfiront charges,_monthly payments, or a combination of both hod: n
both—After stopping the facilitation of new loans funded by individual investors, the Group only collects transaction fees (including loan facili service fees and post-origination service fees) from third party funding partners,

and guarantee ¢ ies, if any,_on pre-agreed schedules. The Group also receives service fees contingent on future events (e.g., penalty fees for loan prepayment and late payment and-other-servicefees,and-etc:).”
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Other revenue of consumer credit business, page F-22
16. Please tell us, and revise future filings to disclose, how you recognize revenue for penalty fees for loan prepayment and late payment, and fees paid for early repayment.
RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page F-22 in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions
underlined):

“Other revenue of consumer credit business

Other revenue comprises-of consumer credit business includes referral service fees, penalty fees for loan prepayment and late payment and other service fees, such as technical service provided to the Di. 1 Busil Guarantee
services and val Ided services for auto-secured loans. The Group afso refers potential borrowers to third-party companies and related parties and charges them fixed rate on certain basis (principal amount, click amount and
etc.). Referral services revenue is recognized when successful referrals were completed by the Group. The penalty feeswhichurefeespuaid-to-the-investorsthatareussigred-to-the—Group—by-the-investors—is_based on witt-be
receivedtus a certain percentage of past due amounts in case of late payment or a certain percentage of interestovertheprepuid-amountof-toun-principat-the contract amounts in case of prepayment and the Group recognizes the
relevant revenue when the fees are received. The Group provide system i e service to the Disposed Business and the technical service revenue is rec ized over the contract term. Guarantee service fees are released from
guarantee liability on a straight-line basis over the term of the guarantee. The Group also provide val Ided services for secured loans, mainly including GPS install service. The revenue was rec ized after the
C letion of the installation services.”

Revenue from electronic commerce services, page F-23

17. For each period presented, please tell us, and revise future filings to disclose, the amount of revenue recorded on a gross amount of product sales when the Group is a principal and the amount of revenue recorded on
the net earned as issi when the Group is an agent. In addition, please tell us, and revise future filings to disclose, your accounting policy for the assets (i.e., inventory) when the Group is considered a
principal that controls the goods or services before they are transferred to the customers and to disclose where these assets are categorized on your balance sheet prior to sale.

RESPONSE:
The Company respectfully advises the Staff that, in order to reduce the cost of establishing warehousing, the Company adopted a strategy of purchasing from suppliers based on orders.
In 2021 and 2022, the related revenue generated from sales of physical goods accounted for 19.9% and 26.1% respectively of the total e-commerce revenue. All goods sales are made by purchasing and delivering from suppliers

based on existing orders and the delivery will be generally completed within 24 hours upon receiving the purchase order. The amount of goods in transit at the end of the period is not material, amounting to only RMBO0.01 million
as of December 31, 2022. Therefore, the inventory amount on the balance sheet is immaterial as of the end of the period.
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In response to the Staff’s comment, the Company proposes to include the following disclosure in its future Form 20-F filings:

“In 2021 and 2022, the revenue generated from the Group s operations as a principal accounted for 96.8% and 99.1% of total e-commerce revenue, respectively. As of December 31, 2021 and 2022, the inventory balance related to
e-commerce revenue were ij ial.”

Revenue from insurance brokerage services, page F-23

18. We note your disclosure on page F-23 that insurance companies pay you a commission annually based on the underlying cash flows of the insurance policy. To the extent you are entitled to renewal commissions please
tell us, and revise future filings to include, the following:

A discussion of the products that generate renewal income;

A discussion of how long you are entitled to receive renewal commissions by product type;

Quantification of the amount of renewal income recognized, by product type, during the periods presented; and

An explanation of how you are compensated for renewals and your accounting policy related to their recognition addressing the steps in ASC 606-10-05-4.

RESPONSE:

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosure on page F-23 in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions
underlined):

“Revenue from insurance brokerage services

The Group provides insurance brokerage services d'rsmbrmng selling various health and life insurance products and property and casualty insurance products on behalf of insurance companies As an agent of the insurance
)enewals, The Group has identified its promise to sell insurance policies on behali of un th_e insurance companies compuny as the performance obligation in its contracts with the insurance compames, The Group’s pertormance
obligation to the insurance company is satisfied and commission revenue, including renewal c ission revenue, is recognized at the point in time when an insurance policy becomes effective. The renewal ¢ ission revenue is
rec ized based on the projected renewal rate.

The following table provides the amount of the disaggregation of revenue in 2020, 2021 and 2022:

2020 2021 2022
(in RMB thousands)
Insurance brokerage services:
Life and health insurance business 382,777 515436 420273
Property & casualty insurance business 48,053 240255 311,524
Total 430,830 755,691 731,797

The terms for health and life insurance products sold by the Group vary and are typically five to ten yearsnratnty-5—and—6-yearswhitethe—term—for-property-und-custatty-insuranceproducts—tsoneyear. For the health and life
insurance products, the insurance companies pay compunypays the Group both the first-year initial premium aand renewal commission annually throughout the insurance policy term based on the premium paid undertying-cash
ﬂvws of the insurance policies potrey. In 2020, 2()21 and 2022, the )enewal commission revenue acwunts for 6.2%, 9.2% and 9.7% of total insurance brokerage services revenue, respectively. The term for property and casualty

nature of its commission structure (e.g. policy changes or cancellations).
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The Group determines the transaction price of its contracts by estimating commissions that the entity expects to be entitled to over the premium collection term of the policy based on assumption about future customer behavior and
market conditions. The Group makes esti for the renewal rate based on the historical experience, ble and supportable forecasts of policyholders’ behavior, current economic conditions, and other contributing factors.
Such estimates are ‘constrained’ in accordance with ASC 606. That is, the Group uses the expected value method and only includes estimated amounts in the transaction price to the extent it is probable that a significant reversal of
cumulative revenue recognized for such transactions will not occur.”

Financing Receivables, page F-27

19. Please provide us with, and revise future filings to include, all of the licable discl e required by ASC 326-20-50 for loans that you originate (i.e., loan origination services whereby you make loans to borrowers

directly with your own capital), including but not limited to the following:

Disclosure that enables the user of the financial statements to understand the credit risk inherent in your loan portfolio and how management monitors the credit quality of the portfolio;
The amount of accrued interest receivable and where it is presented;
Your policy for measuring an allowance for credit losses for accrued interest receivables;
Your policy for writing-off accrued interest receivable;
Quantitative and qualitative information by class of financing receivable and major security type about the credit quality of financial assets including:
o A description of the credit quality indicator(s),
o The amortized cost basis, by credit quality indicator, and
o  For each credit quality indicator, the date or range of dates in which the information was last updated for that credit quality indicator.
‘When disclosing credit quality indicators of financing receivables and net investment in leases, present the amortized cost basis within each credit quality indicator by year of origination (that is, vintage

year);
A description of how expected loss estimates are developed;
A description of the entity's ing policies and methodology to esti the all e for credit losses, as well as a discussion of the factors that influenced your current estimate of expected credit

losses, including past events, current conditions, and reasonable and supportable forecasts about the future;

A discussion of risk characteristics relevant to each portfolio segment;

A discussion of the changes in the factors that infl d 's current esti of expected credit losses and the reasons for those ct (for le, changes in portfolio composition,
underwriting practices, and significant events or conditions that affect the current estimate but were not contemplated or relevant during a previous period);
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A discussion of the reversion method applied for periods beyond the reasonable and supportable forecast period;
Nonaccrual policies, including the policies for discontinuing accrual of interest, recording payments received on ual assets (including the cost recovery method, cash basis method, or some
ion of those methods), and r ing accrual of interest, if applicable;
The policy for determining past-due or delinquency status;
The policy for recognizing write-offs within the allowance for credit losses.
RESPONSE:

In response to the Staff” s comment, the Company respectfully proposes to revise the reference disclosures on page F-27 in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions
underlined), subject to updates and adjustments to be made in connection with any material development of the subject matter being disclosed.

“Financing receivables represent loans and lease receivables arising from direct financing leases issued by the Group. Financing receivables are measured at amortized cost and reported on the consolidated balance sheets based on
the outstanding principal adjusted for any write-off, accrued interest receivable adji  for any write-off, and the allowance for credit losses. Amortized cost of a financing receivables is equal to the unpald prmcnpal balance, plus

net deferred ongmauon cost if any. The Group recognizes interest and financial service income over the terms of the ﬁnancmg receivables usmg the effective interest rate method. Fre-Compuny upyubu T creditrisk
~frantework-to-the-entire portfotioof financing receivabtes—Fhe-attowarncefor-fimancing recetvabtesiscatcntated-bused-omexpected-tossustng probubitity-of defarit—Balances are considered past due if borrowers do

not make the monthly payment by the end of the monthly billing period.

1 Iy financial leasing loans extended to automobiles purchasers. As the financing receivables are collateral with autoes and generally have similar risk characteristics, the

The Group's financing receivables consist of pi

Group monitors the credit quality of the financing receivables as a single portfolio. The allowance for financing receivables including principal and accrued interest receivables is calculated based on esti 1 default rate of loans

financed. The average loan period for loans originated in 2020, 2021 and 2022 were 27.3 months, 26.2 months and 27.0 months, respectively. The Group estimates the default rate of loans by taking into consideration the historical
leli y rate,_correlated industrial and macro-economic factors, and other pertinent information and deli loan collection rate in ing future performance of the loan portfolio. There are no material changes for

factor that influenced 's current esti of expected credit losses for the reporting period.

Loan receivables are placed on non-accrual status if such loans are past due for more than 90 days. Loan principal and accrued interest receivable will be written-off if the Group make ex ion_to_borrowers or when
determines the balance is uncollectible and the Group ceases the collection efforts if the loans are overdue more than 3 years. If the previously written-off- are sub. Iy collected, the Group will recognize
interest income based on actual collections.

As the financing receivabl.

Concern, Secondary, Sus;

generally have similar risk character: ,_the Group ted as
and Loss,_if the loans are overdue for 90 days, 91 to 270 dam 271 to 360 days, or more than 360 dava re_specttvelv
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The gross finance receivables by credit quality indicator buckets on a contractual basis and year of origis

1 of the following:

Year of loan origination Category As of December 31, 2021 As of December 31, 2022
(in RMB thousands)

2018 Normal - -

Concern - -

Secondary 190 -

Suspicious - =

Loss 370 =

2019 Normal - -

Concern s =

Secondary - -

Suspicious 140 -

Loss 1,338 1671

2020 Normal 446,385 80,757

Concern 32,785 6,966

Secondary 36,467 18917

Suspicious 13,766 877

Loss 3193 1,826

2021 Normal 1,144,820 276,487

Concern 52942 22,096

Secondary 26,107 49,288

2748 36,368

Loss B 8,045

2022 Normal - 351,825

Concern - -

Secondary E g

Suspicious - -

Loss z z

Total 1763451 355123

The Group’s financing receivables receivabte-as of December 31, 2021 and 2022 are as follows:
As of December 31, 2021 As of December 31, 2022
(in RMB thousands)

Financing receivablesrecetvabte 1,763,451 555,123
Allowance (65,489) (40,735)
Financing receivablesrecetvabte, net 1,697,962 514,388
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20.

As of December 31, 2021 and 2022, the accrued interest receivables were RMB88.6 million and RMB53.1 million (net of allowance RMB4.1 million and RMB2.1 million, respectively), which is recorded under financin,

receivables.

The movement of allowance for financing receivables receivabte for the years ended December 31, 2021 and 2022 is as follows:

Year ended December 31, Year ended December 31,
2021 2022
(in RMB thousands)
Balance at beginning of the year 32,975 65,489
Current year net provision 35,293 38,625
Write-off (2,779) (14,605)
Disposal — (48,774)
Balance at end of the year 65,489 40,735

The Group extended loans with automobiles as collaterals and transferred its financing receivables to other assets management companies (Note 9), the allowance of disposed financing receivables were nil and RMB48.8 million
for the years ended December 31, 2021 and 2022, respectively.

The Group has provided financing that are secured by pledged assets, which value is in excess of the financing granted to clients. As of December 31, 2022, the loan term of the majority of financing receivables are over 24 months.

The Group has not recorded any financing income on an accrual basis for the loans that are overdue for more than 90 days in 2022. Allowance of financing receivables were RMB32.7 million, RMB35.3 million and RMB38.6
million for the years ended December 31, 2020, 2021 and 2022, respectively.

As of December 31, 2021 and 2022, the balance of overdue loans are RMB172.2 million and RMB146.1 million, respectively, among which RMB86.5 million and RMB117.0 million are overdue for more than 90 days.”

Please tell us, and revise future filings to disclose, if any of your financing receivables are restricted solely to satisfy a specific obligation and a description of the nature of restrictions placed on those assets. Please refer
to ASC 860-30-50-1A(b)(2).

RESPONSE:
The Company respectfully submits to the Staff that, in the secured borrowing transactions, it only transferred beneficial interests of respective financing receivables to the external creditors, and still have the unilateral ability to

dispose or replace the financing receivables with new financing receivables, therefore such transaction does not put any restriction on financing receivables solely to satisfy a specific obligation. As the transfer of beneficial interests
does not change the legal ownership of original loans, the original creditor’s rights and obligations have not changed.

In response to the Staff’s comment, the Company respectfully proposes to revise the referenced disclosures in its future Form 20-F filings (with changes marked in italics, deletions as strike-through and additions underlined),
subject to updates and adjustments to be made in connection with any material development of the subject matter being disclosed.

On page 138 under “Item 5. Operating and Financial Review and Prospects - B. Liquidity and Capital Resources - Contractual Obligations”

“We also have obligations related refute to secured borrowings. In 2020, amd 2021 and 2022, Yichuang Financial Leasing entered into several financing arrangements, with a principal amount of RMB862.0 million and, RMB541.6
million and nil, respectively. According to the arrangements, Yichuang Financial Leasing transferred its creditor’s right or beneficial interests of certain financing fimanetat receivables totaling RMB909.1 million and, RMB550.0
million; and nil, respectively, with remaining lease terms ranging from one to three years originating from its finance leasing services business to external creditors. As the transfer of creditor’s right or beneficial interests of
financing fimanetat receivables did not constitute ¢ true sale for transfer of assets wrewt-ussettransformuation under the PRC law, the proceeds received from the external creditors were considered as secured borrowings. Our
secured borrowings have maturities ranging from one to three years. As of December 31, 2022, we recorded secured borrowings of RMB767.9 million (US$111.3 million) and amount due to related parties of RMB195.8 million
(US$28.4 million) on our consolidated balance sheets as of December 31, 2022.”
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On page F-42 under 9. Secured Borrowings”

“In 2020, 2021 and 2022, Yichuang Financial Leasing entered into several financing arrangements, with a principal amount of RMB862.0 million, RMB541.6 million and nil, respectively. According to the arrangements, Yichuang
Financial Leasing transferred its creditor’s right or beneficial interests of certain firamctat financingreceivables totaling RMB909.1 million, RMB550.0 million and nil with remaining lease terms ranging from 1 to 3 years
originating from its finance leasing services business to external creditors. As the transfer of creditor’s right or beneficial interests of firanctat financing receivables does not constitute g true sale for transfer of assets areat-usset
transformation-under PRC law, the proceeds from the external creditors were considered as secured borrowings. The Group’s secured borrowings have maturities ranging from 1 to 3 years. In 2020, 2021 and 2022, the interest rate
related to the secured borrowing_is ranging from 7% to 11%, and the interest expenses were RMB 7.6 million, RMB109.8 million and RMB109.2 million, respectively.”

Secured Borrowings, page F-42

21. We note your disclosure on page F-42 that Yichuang Financial Leasing transferred its creditor’s right of certain financial receivables totaling RMB 550.0 million to external creditors in 2021. We also note from your
accounting policy disclosure on page F-32 that the related financing receivables remain on the Company’s lidated bal sheets.

Please tell us, and revise future filings to disclose, the following:

A description of the terms and collateral pertaining to any secured borrowings that are not related to the transfer of creditor’s rights in 2021 described on page F-42 and the associated secured borrowing
balance at December 31, 2022;

The interest rates and interest expense related to secured borrowings; and,

‘Whether the external creditors have the right to sell or repledge the financing receivables. If so, please revise future filings to disclose this fact and to report these financing receivables separately from
other assets not so encumbered. Please refer to ASC 860-30-45-1.

RESPONSE:

In response to the Staff” s comment, the Company respectfully submits to the Staff that, all secured borrowings are related to the transfer of beneficial interests of certain financing receivables. In 2020, 2021 and 2022, the interest
rate related to the secured borrowings ranged from 7% to 11%, and the interest expenses are RMB 7.6 million, RMB109.8 million and RMB109.2 million, respectively. The transfer by Yichuang Financial Leasing of its beneficial
interests of financing receivables to external creditors does not change the ownership of the original loans under the agreement between Yichuang Financial Leasing and its debtors. Thus, the external creditors do not have the right

to sell or repledge the original loans under the agreement between Yichuang Financial Leasing and its debtors.

The Company respectfully refers the Staff to the response to comment 20 for the revised disclosure in response to this comment 21.

ok ok ok
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Should any member of the Staff have any questions or comments regarding the Company’s submission set forth above, please do not hesitate to contact our outside legal counsel, Will H. Cai at (852) 3758-1210 or Jie Zhang at (852)
3758-1231.

Sincerely,

Yiren Digital Ltd.

/s/ Na Mei

Na Mei
Chief Financial Officer

cc: ‘Will H. Cai, Esq., Partner, Cooley LLP
Jie Zhang, Esq., Partner, Cooley LLP
Edward Chen, Partner, Wei, Wei & Co., LLP




